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Stock performance ™ 3M 6M v

Absolute 24,0% 27,0% 16,5% 16,5%
to FTSE ltalia Growth 23,3% 26,4% 18,9% 19,1%
to Euronext STAR Milan 28,0% 29,0% 21,6% 24,4%
to FTSE All-Share 22,9% 13,3% 4,5% 4,7%
to EUROSTOXX 25,7% 17.2% 10,4% 10,7%
to MSCI World Index 26,4% 29,4% 16,2% 9,0%

Source: FactSet

Main Ratios FY24A FY25E FY26E FY27E
ROA 17,4% 18,8% 20,0% 21,0%
ROIC 19,9% 21,6% 24,0% 26,5%
ROE 18,5% 19,9% 211% 22]%
Current Ratio 3,3x 3,8x 4,0x 4,2x

Source: FactSet

FY24A Results

In 2024, the Group recorded revenues of € 73.43 million, up by 10.1% compared to

€ 66.67 million in 2023 and above the previous estimate of € 70.00 million. The
performance was driven by the strengthening of commercial investments in key
international markets, particularly in the United States, South-East Asia, and Eastern
Europe, as well as by the positive trend in the Italian market. Despite a temporary
contraction in profitability due to extraordinary costs related to operational and
structural enhancement, the Group maintained strong profitability, with an EBITDA
margin of 20.2%. Net income amounted to € 8.38 million. From a balance sheet
perspective, the Net Financial Position improved from a substantially neutral level
(€ 0.03 million in 2023) to a positive cash position of € 3.26 million as of 31 December
2024.

Estimates and Valuation Update

In light of the results published in the FY24A annual report, we have revised our
estimates for both the current year and the following years. Specifically, we estimate
revenues of € 87.00 million for FY25E and EBITDA of € 17.40 million, corresponding

to a margin of 20.0%. For the subsequent years, we expect revenues to increase to €
110.80 million (CAGR 24A-27E:14.7%) in FY27E, with EBITDA reaching € 23.50 million
(corresponding to a margin of 21.2%), up from € 14.80 million in FY24A (corresponding
to an EBITDA margin of 20.2%). At the balance sheet level, we estimate a cash positive
Net Financial Position of € 10.60 million for FY27E. We conducted the valuation of
FOPE’s equity value based on the DCF method and the multiples of a sample of
comparable companies. The DCF method (which prudentially includes a specific risk
of 1.0% in the WACC calculation) results in an equity value of € 211.4 million. The equity
value of FOPE based on market multiples is € 209.8 million. The average equity value
therefore amounts to approximately € 210.6 million. We set a target price of € 39.00,
with a BUY rating and MEDIUM risk profile.
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Economics & Financials

—
TABLE 1 - ECONOMICS & FINANCIALS
CONSOLIDATED INCOME STATEMENT (€/min) FY23A FY24A FY25E FY26E FY27E
Sales 66,77 73,43 87,00 97,80 110,80
Other revenues 0,87 0,89 0,90 0,90 0,90
Value of Production 67,64 74,32 87,90 98,70 11,70
COGS 2778 31,87 38,40 42,75 48,00
Services 16,67 19,65 22,80 25,20 28,40
Employees 572 6,86 8,20 9,40 10,70
Other operating costs m 114 1,10 1,10 110
EBITDA 16,95 14,80 17,40 20,25 23,50
EBITDA Margin 254% 20,2% 20,0% 20,7% 212%
D&A 2,29 2,69 2,90 3,10 3,40
EBIT 14,66 12,1 14,50 17,15 20,10
EBIT Margin 21,7% 16,3% 16,5% 17,4% 18,0%
Financial management (0,88) (0,61 (0,60) (0,55) (0,50)
EBT 13,78 11,50 13,90 16,60 19,60
Taxes 3,71 3,12 3,75 4,50 5,30
Net Income 10,08 8,38 10,15 12,10 14,30
CONSOLIDATED BALANCE SHEET (€/min) FY23A FY24A FY25E FY26E FY27E
Fixed Assets 14,76 15,37 16,85 16,75 16,35
Account receivable 14,38 17,26 19,25 21,50 24,30
Inventories 15,72 15,75 19,10 21,50 24,30
Account payable 4n 5,57 6,50 7,30 8,30
Operating Working Capital 25,98 27,44 31,85 35,70 40,30
Other receivable 3,35 2,83 3,00 3,10 3,20
Derivatives 0,70 315 3,00 3,00 3,00
Other payable 2,07 2,77 3,20 3,40 3,80
Net Working Capital 27,96 30,65 34,65 38,40 42,70
Severance & other provisions 2,64 3,92 4,45 4,75 5,00
NET INVESTED CAPITAL 40,08 42,10 47,05 50,40 54,05
Share capital 5,40 5,40 5,40 5,40 5,40
Reserves 24,58 31,58 5,87 39,74 44,95
Net Income 10,08 8,38 10,15 12,10 14,30
Equity 40,05 45,36 50,92 57,24 64,65
Cash & cash equivalents 11,26 15,15 15,87 19,84 24,60
Short term financial debt 5,90 7,88 6,00 6,50 7,00
M/L term financial debt 5,39 4,00 6,00 6,50 7,00
Net Financial Position 0,03 (3,26) (3,87) (6,84) (10,60)
SOURCES 40,08 42,10 47,05 50,40 54,05
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CONSOLIDATED CASH FLOW (€/min) FY24A FY25E FY26E FY27E

EBIT 21 14,50 1715 20,10
Taxes 312 3,75 4,50 5,30
NOPAT 9,00 10,75 12,65 14,80
D&A 2,69 2,90 3,10 3,40
Change in NWC (2,69) (4,00) (3,75) (4,30)

Change in receivable 288 (1.99) 225) 280)

Change in inventories (0,03) (335) 2,40) 280)

Change in payable 1,46 0,93 0,80 1,00

Change in others 124) o041 0,70 0,30
Change in provisions 1,28 0,53 0,30 0,25
OPERATING CASH FLOW 10,27 10,18 12,30 14,15
Capex (3,29) (4,38) (3,00) (3,00)
FREE CASH FLOW 6,98 5,80 9,30 1,15
Financial Management and Other 0,61 (0,60) (0,55) (0,50)
Change in Financial debt 0,60 on 1,00 1,00
Change in equity (3,08) (4,59) (5,78) (6,89)
FREE CASH FLOW TO EQUITY 3,89 0,72 3,97 4,76

Source: FOPE Historical Data and Integrae SIM estimates

Company Overview

FOPE is a historic Italian goldsmith company, founded in Vicenza in 1929, and a leading
player in the high-end jewelery sector. The Group pursues its strategic development,
based on the growth and consolidation of the brand on the international luxury
market, by leveraging 4 competitive advantages: 1) excellent product quality; 2) a
perfect synthesis of ‘Made in Italy’ craftsmanship and technology; 3) recognizable
design; and 3) consolidated relationships with its clients.

FOPE operates globally through its consolidated network of over 700 shops,

in approximately 50 countries. The business model involves direct commercial
relationships with multi-brand jewelers (independent or belonging to groups)
specializing in luxury products, such as watches and high-end jewelery, with no
intermediary distributors but rather partnerships guaranteeing customer/jeweler
loyalty, reliability, and excellent after-sale services.

FOPE jewelery products range from timeless classics, featuring FOPE’s iconic
Novecento mesh chain, up to its more recent Flex’it lines, which include original
bracelets made flexible thanks to a patented system of tiny gold springs, hidden
between the links: collections marked by elegance, great comfort, and portability.
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FY24A Results

TABLE 2 - ACTUAL VS ESTIMATES FY24A

€/min Sales EBITDA EBITDA % EBIT NetIncome NFP
FY24A 73,43 14,80 20,2% 2n 8,38 (3,26)
FY24E 70,00 15,60 22,3% 13,00 9,05 2,38

Change 4,9% -51% -2,1% -6,8% -7,4% n/a

Source: Integrae SIM

Through a press release commenting on the annual results, the Group stated: “We
express a positive opinion on the 2024 sales performance, which confirms our ability
to grow in international markets and strengthen the value of our brand and exclusive
product offering. The US market stood out for achieving excellent results, as did the
South-East Asian and Eastern markets, towards which we increased our commercial
investments. The optimization measures implemented in production processes and
the consolidated new operating conditions enabled us to fulfill orders in line with
planned timelines, also recovering the gap in product volumes recorded at the end
of June 2024. The year was marked by an increase in operating costs, which reduced
profitability compared to 2023: higher costs were mainly attributable to extraordinary
efforts aimed at recovering production efficiency and to the strengthening of the
organizational structure through the hiring of qualified resources in production
departments and support functions of the branches — an activity that will continue

in 2025. The Net Financial Position improved and turned positive compared to 2023,
despite the investments made and the absorption of financial resources generated
by the physiological growth in working capital following the business expansion. With
regard to 2025, in the first few months we are recording a significant increase in
order volumes compared to the same period in 2024, across all markets, which allows
us to look positively at the development of our business for the current year, with
sales expectations on the rise. The distinctiveness of FOPE’s offering and the initial
positive feedback and results from our partner retailers on the appreciation of the
new collections and the potential progress of the collaboration support our positive
outlook. In addition, the gold hedging policy implemented, combined with the revision
of the price lists, is effectively offsetting fluctuations in gold prices, safeguarding the
sales margins projected for the current year and helping to absorb the increase in
operating costs that the structure is facing.”

Revenues amounted to € 73.43 million, compared to € 66.67 million at the end of
2023 and € 70.00 million estimated in our previous report. Growth was mainly driven
by the US, South-East Asian, and Eastern markets, where commercial investments
were strengthened. The Italian market, to which the Group has always paid particular
attention, also showed good performance, especially thanks to clients operating

in tourist areas. The new collections launched during 2024 achieved very positive
results, while the “timeless” lines and pieces, present on the market for several years,
continued to enjoy strong customer appreciation. Geographically, 86.0% of revenues
were generated abroad, in line with the previous year.

EBITDA stood at € 14.80 million, down from € 16.95 million in FY23A and slightly
below our estimate of € 15.60 million for the year. Despite the decline, the Group was
able to maintain a solid EBITDA margin of 20.2% (25.4% in FY23A), even in the face
of increased costs due to extraordinary initiatives aimed at recovering production
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efficiency and strengthening the corporate structure through the recruitment of
qualified personnel in both production departments and branch support functions.

EBIT, after depreciation and amortization of € 2.69 million, amounted to € 12.11 million
(€ 14.66 million in 2023), compared to our estimate of € 13.00 million. The EBIT margin
stood at 16.3%, compared to 21.7% in FY23A and our estimate of 18.4%, mainly due

to the increase in amortization related to technological and commercial investments.
Net income amounted to € 8.38 million (€ 10.08 million in FY23A), compared to our
previous estimate of € 9.05 million.

From a balance sheet perspective, the Net Financial Position recorded a clear
improvement, moving from a neutral position in 2023 (€ 0.03 million) to a positive
cash position of € 3.26 million in FY24A. This result reflects the optimization initiatives
undertaken in production processes, which enabled the Group to fulfill orders within
planned timelines, and is even more significant when considering the investments
made during the year. Among these, the Group completed the realization of the

SiS (customized FOPE-branded store-in-store corners within partner retailers’ sales
points), as well as the acquisition — finalized during 2024 — of a warehouse adjacent
to the company’s headquarters, which will provide additional space and allow the
expansion of production departments. Lastly, the Group continued the final stages of
the implementation and integration of the new IT system, which is already delivering
benefits in terms of data reliability, completeness, and ease of access.
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FY25E - FY27E Estimates

TABLE 3 - ESTIMATES UPDATES FY25E-27E

€/min FY25E FY26E FY27E
Sales
New 87,00 97,80 110,80
Oold 81,55 91,35 n/a
Change 6,7% 71% n/a
EBITDA
New 17,40 20,25 23,50
Old 19,45 22,35 n/a
Change -10,5% -94% n/a

EBITDA Margin

New 20,0% 20,7% 21,2%

Old 23,9% 24,5% n/a

Change -3,9% -3,8% n/a
EBIT

New 14,50 1715 20,10

Old 16,55 19,25 n/a

Change -124% -10,9% n/a

Net Income

New 10,15 12,10 14,30

Old 1,65 13,55 n/a

Change -12,9% -10,7% n/a
NFP

New 3,87) (6,84) (10,60)

Old (5,66) (9,95) n/a

Change n/a n/a n/a

Source: Integrae SIM

In light of the results published in the FY24A annual report, we have revised our
estimates for both the current year and the following years.

Specifically, we estimate revenues of € 87.00 million for FY25E and EBITDA of € 17.40
million, corresponding to a margin of 20.0%. For the subsequent years, we expect
revenues to increase to € 110.80 million (CAGR 24A-27E: 14.7%) in FY27E, with EBITDA
reaching € 23.50 million (corresponding to a margin of 21.2%), up from € 14.80 million
in FY24A (corresponding to an EBITDA margin of 20.2%).

At the balance sheet level, we estimate a cash positive Net Financial Position of
€ 10.60 million for FY27E.
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CHART 3 - CAPEX FY24A - FY27E
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Valuation

We conducted our valuation of the equity value of FOPE on the basis of the DCF

method and multiples of a sample of comparable companies.

DCF Method
TABLE 4 - WACC
WACC 9,04%
D/E Risk Free Rate B Adjusted a (specific risk)
25,00% 2,67% 1,0 1,00%
Kd Market premium B Relevered Ke
3,00% 7,26% 1,2 10,76%

Source: Integrae SIM

For prudential purposes, we included a specific risk of 1.0%. The result is therefore a
WACC of 9.04%.

TABLE 5 - DCF VALUATION

DCF % of EV
FCFE actualized 45,9 22%
TV actualized DCF 162,2 78%
Enterprise Value 208,1 100%
NFP (FY24A) (3,3)

Equity Value 21,4

Source: Integrae SIM

With the above data and taking our estimates and assumptions as reference, the result
is an equity value of € 211.4 million.

TABLE 6 - EQUITY VALUE SENSITIVITY ANALYSIS

€/min WACC
7,5% 8,0% 8,5% 9,0% 9,5% 10,0% 10,5%
3,0% 3385 303,8 2754 251,6 2316 214,4 199,5
2,5% 310,0 280,9 256,7 236,2 218,6 203,3 190,0
Ty 2,0% 286,7 2619 2409 222,9 2073 1937 181,6
1,5% 267,2 2457 227,3 21,4 197,4 1851 174,2
1,0% 250,6 231,8 215,5 201,3 188,7 1775 167,5
0,5% 236,5 219,8 205,2 192,4 180,9 170,7 161,6
0,0% 2242 209,3 1961 184,4 174,0 164,6 156,1
Source: Integrae SIM
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Market Multiples

Our panel is made up of companies operating in the same sector as FOPE, but with
higher capitalizations. These companies are the same used to calculate Beta for the
DCF method. The panel is made up of:

TABLE 7 - MARKET MULTIPLES

EV/EBITDA EV/EBIT P/E
Company Name
FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Compagnie Financiere Richemont SA 147x 133x 129x 188x 168x 149x 238x 212x 193x
Kering SA 9,8 x 8,8 x 79 x 174x 148x 128x 202x 161x 132x
LVMH Moet Hennessy Louis Vuitton SE 12,1 x Mx 100x 156x 143x 130x 21,8x 195x 175x%
Hermes International SCA 326x 290x 259x 364x 324x 287x 526x 452x 40]1x
Brunello Cucinelli S.p.A. 20,3x 183x 166x 346x 309x 275x 532x 46,4x 40.2x
Median 147x 133x 129x 188x 168x 149x 238x 21,2x 193x
Source: Integrae SIM
TABLE 8 - MARKET MULTIPLES VALUATION
€/min FY25E FY26E FY27E
Enterprise Value (EV)
EV/EBITDA 255,88 269,18 302,86
EV/EBIT 271,91 287,44 299,94
P/E 241,66 256,48 275,54
Enterprise Value post 25% discount
EV/EBITDA 191,91 201,89 2275
EV/EBIT 203,93 215,58 224,95
P/E 181,25 192,36 206,66
Equity Value
EV/EBITDA 195,78 208,73 237,75
EV/EBIT 207,80 222,42 235,55
P/E 181,25 192,36 206,66
Average 194,94 207,84 226,65

Source: Integrae SIM

The equity value of FOPE was calculated using EV/EBITDA, EV/EBIT and P/E market
multiples. After applying a discount of 25.0%, the result was an equity value of

€ 209.8 miillion.
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Equity Value

TABLE 9 - EQUITY VALUE

Average Equity Value (€/min) 2106
Equity Value DCF (€/min) 21,4
Equity Value Multipes (€/min) 209,8
Target Price (€) 39,00

Source: Integrae SIM

The results give an average equity value of approximately € 210.6 million.

The target price is therefore € 39.00 (prev. € 39.00). We confirm a BUY rating and
MEDIUM risk.

TABLE 10 - TARGET PRICE IMPLIED VALUATION MULTIPLES

Multiples FY24A FY25E FY26E FY27E
EV/EBITDA 14,0x 11,9x 10,2x 8,8x
EV/EBIT 17,1x 14,3x 12,1x 10,3x
P/E 25,1x 20,7x 17,4x 14,7x

Source: Integrae SIM

TABLE 11 - CURRENT PRICE IMPLIED VALUATION MULTIPLES

Main Ratios FY24A FY25E FY26E FY27E
EV/EBITDA 1,1x 9,4x 8,1x 7,0x
EV/EBIT 13,5% 1,3x 9,6x 8,2x
P/E 20,0x 16,5x 13,8x 1,7x

Source: Integrae SIM
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solicitation to purchase and/or sell financial instruments or, in general, solicitation of investment, nor
does it constitute advice regarding financial instruments. INTEGRAE SIM SpA does not provide any
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